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SKPI: Awaiting KUSUM 2.0 for Margin Recovery ADD

May 26, 2026 | CMP: INR 511 | Target Price: INR 640 | Upside: 25.2% Sector View: Neutral

@ Key Conference Call Highlights

SHAKT/ Demand & Outlook:

J——— = PM-KUSUM 2.0 is highly anticipated, government effort towards
the new scheme is underway

ﬁ Q4FY26 Conference Call Transcript = Solar cell and solar inverter business to unlock new market
Actual vs CIE Estimates under PM Suryaghar Yojna
INR Bn FY26A CIE Est. Dev.% e
Revenue 27.0 25.8 44 Industry & Positioning:
- 9 . . .

EBITDA 22 25 14.2% = Market leader; installed 87,000 solar pumps in FY26; 28,000 in
EBITDAM % 15.6% 19.0% -337bps Q4FY26 al
PAT 2.6 3.4 -23.4% alone

=  Solar rooftop business expected to improve, as inverters have
Particulars (INR Mn) Q4FY26! Q4FY25 YoY (%) Q3FY26 QoQ (%) 10% better efficiency as compared to peers
Revenue 8,578 6,653,  28.9% 5,510, 55.7% . o . . .
coGs 6,320 4,183] 51.1%  3916! 61.4% = Increasing distributors internationally. Sales in over 130
Gross Profit 2,258] 24700  -86% 1,594 417% countries, focusing on improving exports
Employee Cost 361 274 31.9% 409; -11.7%
Op. Exp. 1,065 557 91.3% 595! 79.1% Growth Drivers:
EBITDA 832 1,639, -49.3% 590, 40.9%
EBITDAM (%) 9.7% _ 24.6%-1495bps  10.7% -102bps = PM-KUSUM expected to be renewed with a larger outlay. SKPI
Depreciation 87 54 62.8% 69 27.4%
Other Income o7 T8 5% Y expects announcement by end of Q1FY27E
Interest 179 128  40.1% 181 -1.2% A .
PBT 662 1,502] -55.9% 418, 58.5% Operatlons & Trends.
Tax 279 400, -30.3% 101, 177.1% - : H HA
Adi PAT R S S0 Raw materials, such as copper, stainless steel and silicon

EPS (INR) 31 02 66.1% 26 20.9% sheets affected margin. Lower realization due to MTSKPY
affected margins by ~4% points

:;e;;i"a"da's = LT s = RM volatility short lived, management expects margin
n 5 7! . . . . .
B ovenis o 370 58 58 o8 expansion, going forwgrd. Company is not bidding for orders
YoV (%) 836%  7.2%  21.0%  22.0%  25.0% with unfavourable margins
EBITDA 6.0 42 5.3 7.1 10.3 . .
EBITDAM % 24.0%  15.6% 16.4% 17.8% 20.7% - Mangement expectlng 2-3% margin |mpr0Vement due to
Adj PAT 4.1 26 3.1 4.0 6.6 operational leverage. Exports margin is 10% higher than
EPS (INR) 33.1 20.9 24.8 321 53.5 domestic margin
ROE % 426% 18.0%  165%  18.1%  24.4%
ROCE % 36.4% 15.4% 11.4% 11.8% 17.1% EXpanSiOﬂ & Execution:
PE(x) 206X  24.5x 20.6x 15.9x 9.6x
EVE/BE'TDA(X) 2%10X 1‘(‘)-?‘ 1267; 968)3( 6(-)4: = Managements guides for completion of pump-manufacturing
eotEauity () b I and 0.5 GW module manufacturing by Q2FY27E
Source: SKPI, Choice Institutional Equities
Shareholding Pattern (%) = Further, 2.2 GW solar cells manufacturing to be operational by
Sep-25 Dec-25 Mar-26 FY28E
Promoters 50.3 50.3 50.4
Flls 5.6 5.3 4.8 .
Dlls 67 63 5o Click here to read Q4FY26 Result Update
Public 374 38.0 39.8

Relative Performance (%)

6M 1Y, 2Y
BSE Industrials 3.1% 7.0% 7.1%
SKPI -28.4% -41.2% 12.1%
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OSWALPUM: No Change in View, Catalyst Awaited BUY g
o
May 26, 2026 | CMP: INR 361 | Target Price: INR 450 | Upside: 24.7% Sector View: Neutral =
(i REIOOI: Excg, Key Conference Call Highlights
0 2
OSWAL Capacity Expansion & Capex (Total outlay: INR3.6 Bn):
-t puMps = The company is ramping up its solar module capacity, from the

current 600 MW to 2.1 GW in phases — 1 GW to be completed

ﬁ Q4FY26 Conference Call Transcript by Q1FY27 and the remaining 0.5 GW by Q3FY27

Actual ve GIE Estimates = Backward integration is under way with EVA encapsulant and

INR Bn FY26A CIE Est. Dev.% aluminium extrusion lines being added by the end of FY27E
Revenue 20.6 20.4 1.2% i )
EBITDA 51 5.0 219 = Investmentg in the pumps and motors segment for auto_matlon
EBITDAM % 24.9% 24.7% 20 bps and capacity enhancement are targeted for completion by
PAT 38 35 7.6% Q3FY27E
Particulars (INR Mn) | Q4FY26' Q4FY25 YoY (%) Q3FY26] QoQ (%) Revenue & Growth Outlook:
Revenue 5097, 3,646 39.8% 5,011 1.7% . . .
COGS 3,139 2,168  44.8% 3,040 3.3% = Management has gwded for a soft H1FY27E, with revenue I|ker
Gross profit 1,959 1478 325% 1,971 (0.6)% to be equal to H2FY26, owing to a gap before KUSUM 2.0
Employee cost 214 169  26.5% 213 0.3%
Operating expenses 564 321 75.7% 487,  15.7% = Growth is expected to be back-ended, with a strong H2FY27E
EBITDA 1,181 988 195% 1,271 (7.1)% recovery led by KUSUM 2.0 scheme.
EBITDAM (%) 232% 27.1% (393)Bps  25.4% (219)bps
Depreciation 44 44 ___0.9% 44 14% = Despite the weak first half, full-year FY27E revenue growth is
Other income 69 9 670.6% 67 4.3% . __OE0, . .
Interest oe 153 081 83 5 00 guided at 20-25%. Peak revenue potential is pegged at INR 65
PBT 1,118 822 36.0% 1,192  (6.2)% Bn
Tax 199 193 3.3% 285 (29.9)%
Adj. PAT 925 641 44 4% 916 1.1% PrOfltablllty
EPS (INR) 8.1 5.6 44.4% 8.0 1.1%
= FY27E PAT margin guidance stands at 15-17%, indicating a
Key Financials reasonable profitability retention despite near-term revenue
INR Bn FY25 FY26 FY27TE  FY28E  FY29E headwinds
Revenue 14.3 20.6 214 26.5 33.3
YoY (%) 88.6% 44 3% 3.9% 23.6% 25.7% . .
EBITDA 42 51 53 67 90 Cash Flow & Working Capital:
EBITDAM % 29.4% 24.9% 24.9% 25.4% 26.9%! .
Adj PAT 28 38 34 4a 6.0 = Receivable days currently stand at 150-160 days
EPS (INR) 24.5 327, 30.2 38.7, 52.9 .
ROE % 86.9%  348%  187%  19.8%  21.9% = Maharashtra (MSEDCL_) was the major source _of payment
ROCE % 40.0%  26.4%  165%  18.4%  21.7% delays due to state elections and third-party funding issues but is
PE (x) NA ___110a 11.9% 9.3% 6.8x now back on track and healthy payments are expected from
EV/EBITDA (x) NA 7.6x 7.5% 5.8x 4.2%
Debt/Equity (x) 0.7x 0.1x 0.1x 0.1x 0.1x Q4FY26
Source: OSWALPUM, Choice Institutional Equities = PM Kusum 2.0 will bring further clarity on receivables, reducing
Shareholding Pattern (%) to 30—40 days due to vendor-friendly modifications in the scheme
Sep-25 Dec-25 Mar-26
Promoters 75.7, 75.7, 75.7, New Initiatives:
Flls 3.8 2.6 0.9 )
Dlls 9.8 8.8 6.6 . ; ; ; ; ;
Putiic o 129 T The company is entering the solar inverter segment, starting with

assembly operations, signalling the company’s intent to move up

the value chain and diversify its product portfolio
Relative Performance (%)

6M 1Y 2Y
BSE Industrials 3.1% 7.0% 71%  Click here to read Q4FY26 Result Update
OSWALPUM -40.7% NA NA
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.

Digitally signed by
KA RAN KARAN KAMDAR
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